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Two Centerline Alumni Prepping 2022 Debut 
of Firm With More Than $100M, Focus on ESG 

Two former sta�ers at Centerline Capital are forming their own hedge 
fund operation.

�e new �rm, Congruence Capital, will take long/short equity invest-
ments, with an eye toward sustainable environmental, social and governance 
issues.

It’s led by Brett Ho�, who was a principal and director of research at the 
short-lived Centerline Capital. �at �rm, which launched in 2019 with back-
ing from distressed buyout shop Platinum Equity, appears to have wound 
down early last year. Centerline was led by former Archer Capital co-founder 
Josh Lobel. Ho� also worked for Lobel at Archer, where he was an assistant 
portfolio manager.

Credit, distressed and special-situ-
ations investor Silver Point Capi-
tal has hired a trader. David Masi 
joined the Greenwich, Conn., firm 
this month from a managing direc-
tor post at Onex Credit, where he 
was head of trading. He arrived at 
Onex in 2017 from American Capi-
tal. Masi’s resume also includes 
stops at B. Riley Financial, GSO 
Capital and U.S. Bank. Silver Point 
is led by Edward Mule and Robert 
O’Shea. Silver Point and its affiliates 
began this year with $21.7 billion of 
gross assets.

Veteran hedge fund lawyer Garret 
Filler joined law firm Cole-Frieman 
& Mallon this week as a partner. 
Filler, whose resume includes stops 
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Light Street Partner’s Planned Exit to Form Own 
Shop Follows 44% Plummet by Flagship Fund

Ailing Light Street Capital has lost its top analyst and head of media and 
internet investments.

In a long-planned move, Gaurav Gupta le� on June 30 so that he can set 
up his own operation, which will focus on internet, �nancial-technology and 
so�ware companies. �e new �rm, name unknown, plans to have four to six 
employees and launch its �rst hedge fund in mid-2023.

Gupta, a Light Street partner, was head of its media and internet invest-
ments since early 2020. He also spearheaded �nancial-technology invest-
ments and pursued positions outside the U.S., except for China.

His new �rm, which will be based near San Francisco, already has commit-
ments from a number of investors.

Hedge Funds in Hot Water: Malfeasance, 
Lies, Insider Trading Highlight Industry Woes

Bogus loans backed by thin air. Crimi-
nal charges linked to a fund blowup for 
the ages. Rigged risk reports and bait-and-
switch hedges. Pantsless meetings.

Over the past 12 months, prosecutors, 
court cases and regulators shined light 
anew on allegations against the hedge fund industry’s bad actors, some of 
whom now face lengthy prison terms and enormous �nes for unscrupulous 
behavior that collectively led to billions of dollars of losses for investors.

Beyond targeting the poster children for prosecution – among them the likes 
of Archegos Capital’s Bill Hwang and investment 
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Due to the annual break 
in our summer production 
schedule, the next issue of 
Hedge Fund Alert will be 
dated Sept. 14.

Diana Wang
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Industry Pays Tribute to Julian Robertson
Julian Robertson, who ran his own hedge fund for 

20 years and mentored a who’s who of today’s equity-
investing titans, transformed the business of starting 
and managing a hedge fund operation long before the 
industry came into vogue.

On Tuesday, the same day that the 90-year-old invest-
ment manager, philanthropist and family man died as a 
result of cardiac complications, friends, associates and 
competitors alike reminisced about the Tiger Manage-
ment founder’s broad impact on the business.

“Julian was a pioneer and a giant in our industry, 
respected as much for his abilities as an investor as 
for the integrity, honesty, loyalty and competitiveness 
he demonstrated as a leader,” said former Tiger Man-
agement staffer Chase Coleman, who founded Tiger 
Global. “He made the time to be a true mentor, always 
leading by example and pushing all of us to become the 
best versions of ourselves.  For that and for his friend-
ship, I am forever grateful. He will be dearly missed, 
but his impact on me and countless others, as well as 
the many communities he touched through his philan-
thropic efforts, will endure.”

Lone Pine Capital founder Stephen Mandel and 
Maverick Capital founder Lee Ainslee, both Tiger 
Management alumni, praised Robertson as a gifted 
teacher and investor eager to share his knowledge.

“Julian was an amazing mentor, a first-class human 
being, and I will miss him terribly,” Mandel said.

Managed Funds Association chief executive Bryan 
Corbett likewise paid tribute, pointing to Robertson’s 
fingerprints across the industry.

“As a pioneer of the hedge fund industry, he shaped 
an asset class that plays a crucial role in the portfolios 
of pensions, foundations and endowments around the 
globe,” Corbett said. “Julian Robertson has a sterling 
legacy of training and supporting some of the most 
important investors in our industry.”

All told, an estimated 200 firms can trace their roots 
to Robertson’s operation, long located at 101 Park 
Ave. in Manhattan. That new generation of managers 
included those who worked with Robertson personally, 
who were trained at Tiger or whose firms were seeded 
by the famous investor.

“Historically seeding had been one-offs,” said Erik 
Serrano Berntsen, the chief executive of Stable Asset 
Management, which runs about $3 billion and which is 
now one of the industry’s most prolific seeders of alter-
native-investment managers.

“He made it a repeatable model. All the deals looked 
the same,” Berntsen said. “And with the help he pro-
vided them at 101 Park – giving them office space, help-
ing them set it all up, guiding them and supporting their 
distribution efforts – there was a powerful positive halo 
effect that helped hugely with asset raising. What was 

less obvious was that just being together at the weekly 
trading meeting, that information flow was very valu-
able as well.”

That approach has led some Tiger-related enterprises 
to be predictable at times. In 2014, Novus Research pro-
duced a report that found, at the time, some 120 funds 
linked to Tiger Management that collectively controlled 
more than $250 billion.

Novus found that from March 31, 2006, through 
September 2013, the combined Tiger long portfolio 
outperformed the S&P 500 Total Return Index by 53.9 
percentage points. The report was based on an analysis 
of 49 of those firms that invested in equities and that 
were large enough – managing at least $100 million – to 
file long-U.S. equity positions with the SEC via Form 
13F.

But the report also found that the Tiger funds under-
performed following the 2008 global credit crisis, in 
part because of an over-allocation by those firms to 
technology companies, with many managers crowding 
into the same companies. Some of the highest-profile 
firms linked to Tiger – among them Tiger Global – have 
again lost significant amounts of capital this year as 
growth technology stocks plummeted in the first half.

Tiger Management ran its seeding business with 
something like a venture capital approach: invest in 
many; expect huge returns out of a few.

A 2016 document produced by Stable Asset Man-
agement served as a case study of Tiger’s hedge fund 
seeding approach. The document found that of about 
50 firms that Tiger had seeded, 17 grew their assets to 
more than $1 billion.

Typically, Tiger would take a 20% to 25% stake for 
$20 million to $25 million of  See JULIAN on Page 3

“As a pioneer of the hedge fund 
industry, he shaped an asset class 
that plays a crucial role in the 
portfolios of pensions, founda-
tions and endowments around 
the globe. Julian Robertson has 
a sterling legacy of training and 
supporting some of the most 
important investors in our industry.”
Managed Funds Association chief executive 
Bryan Corbett
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senior analyst Bobby Blue.
“I think what you are seeing in the liquid alts space is 

some performance-chasing by investors,” he said, noting 
the strategies saw net redemptions in what he described 
as the “liquid alts winter” of 2018-2019.

As for the slowing pace of net inflows, Blue says it is 
“hard to say for certain. We heard a lot of that is due to 
investors rebalancing out of alternative strategies into 

equity and fixed income.” He noted that these funds are 
less attractive when equities rally, which might explain 
the slowdown in July subscriptions as well. The S&P 500 
Total Return Index climbed 9.2% in July.

Alternative mutual funds are often viewed as “hedge 
fund light” because even though they employ similar 
strategies as conventional hedge funds, they are less 
flexible. Regulations restrict their use of leverage and 
restrain their short-selling capabilities. 

Systematic trend-following strategies appear to be the 
most popular among alternative mutual funds. Follow-
ing net redemptions of $135 million in December 2021, 
those funds experienced net inflows every month in 
2022, including luring more than $1 billion in net sub-
scriptions three months in a row: April, May and June. 

Combining inflows and net investment gains, the 
commodities-laden strategy has $21 billion under man-
agement, up from $13.2 billion in January.

No doubt its popularity coincides with investment 
returns, which on average are up 16.5% for the first seven 
months of the year, far and away the best performer of 
the alternative mutual fund category. The next-best 
performing group of funds was equity market-neutral, 
which has gained on average 2.9% in the January-July 
period this year.

Equity market-neutral funds also have been consis-
tent attractors of capital this year, drawing net inflows 
for seven consecutive months, including $963 million 
in May, its best month. The strategy boasts $7.9 billion 
under management, up from $4.9 billion in January. 

Hitchwood Vet Nearing Crypto Launch
A new digital-asset investment firm run by former 

Hitchwood Capital managing director and crypto-
investing podcast host Cosmo Jiang is preparing to 
launch its first fund.

Nova River is expected to begin trading Sept. 1 with 
Jiang’s own money and with an undisclosed amount of 
outside capital.

The firm is hoping to launch ahead of the coming 
upgrade to the Ethereum blockchain, a much-antici-
pated event in the digital-asset space given its potential 
to influence prices. The upgrade is said to be slated for 
mid-September.

Jiang, who led coverage of consumer, internet and 
media stocks at Hitchwood, has shifted focus to digital 
assets to capitalize on what he sees as the opportunity 
for secular growth, a misunderstanding of the space and 
limited competition.

Los Angeles-based Nova River is expected to invest 
mainly in liquid tokens, taking a directional, long-bias 
approach that closely resembles Jiang’s fundamental 
approach to long/short equity. 

“I believe that tokens will 

Liquid Alts... From Page 3

Hedge Fund Performance
July

Return 
(%)

YTD 
Return 

(%)

Benchmark Indexes
S&P 500 Total Return 9.2 -12.6
Russell 2000 10.4 -16
Nasdaq Composite 12.3 -20.8
MSCI EAFE (Eur., Australia, Far East) 5.0 -15.6
MSCI World 7.9 -14.2
Barclays Capital Govt./Credit Bond  2.3 -9.5

Barclay Hedge Fund Index 2.6 -7.3

2,000+ funds (unweighted)
Eurekahedge Hedge Fund Index 1.4 -4.0
2,400+ funds (weighted)

Arbitrage 1.3 -3.2

CTA/managed futures -0.8 5.8
Distressed debt 0.8 -2.5
Event-driven 1.9 -4.2
Fixed income 1.3 -3.9
Long/short equities 2.1 -7.6
Macro 0.4 -0.2
Multi-strategy 1.9 -1.8
Relative value 1.9 -3.4

HFN Hedge Fund Aggregate Index 1.1 -2.1
4,900+ funds (unweighted)
HFRI Fund Weighted Composite 1.7 -4.1
2,000+ funds (weighted)
HFRI Asset Weighted Composite -1.5 0.6
2,000+ funds (weighted)
HFRI Cryptocurrency Index 33 -30.4
Crypto Fund Research Crypto Index 14.3 -30.5
S&P GSCI Commodity 0.0 35.7  See NOVA RIVER on Page 5

Diana Wang
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increasingly trade on fundamental-based theses and 
prices and narratives,” Jiang said. “�e secret sauce to 
long/short equity simply boils down to di�erentiated 
insight derived from good fundamental analysis. �at’s 
really what it is in crypto – except the main di�erence 
from a market structure standpoint is very few others are 
doing it.”

For its eponymous debut fund, Nova River is expected 
to build a semi-concentrated portfolio of tokens that have 
trading volumes topping $5 million a day or that have 
market capitalizations of at least a $50 million. Token 
choices are based on deep research, homing in on those 
with product/market �t, receptive management teams 
and existing revenue or a path to revenue.

�e vehicle is expected to short opportunistically and 
has the �exibility to pursue private deals and side pock-
ets. Nova River is aiming to beat such crypto industry 
benchmarks as Bitcoin, the Bitwise 10 Crypto Index Fund 
and the CCi30 index.

 �e fund imposes a three-year so� lock on capital.
�e looming Ethereum upgrade marks what inves-

tors view as a catalyst for volatility across ETH and other 
tokens that will be hurt or helped by what those in the 
sector refer to as “�e Merge.”

�e upgrade will mark the completion of Ethereum’s 
migration to a proof-of-stake model. While the proof-of-
work consensus mechanism requires miners to compete 
to solve a cryptographic puzzle to add a new block to the 
blockchain, the more environmentally friendly proof-of-
stake model has validators put up crypto for the chance to 
validate a block and earn a reward.

Along with Global Coin Research founder Joyce 
Yang, Jiang also co-hosts Liquid, a web3-focused pod-
cast through which he’s aiming to promote crypto as an 
institutional-grade asset class.

“For this space to mature, it needs to attract more 
institutional investors. And right now there is a lot of 
hesitancy from institutional investors to invest in crypto 
because they don’t think it’s legitimate and they don’t 
think you can apply typical investment processes and 
frameworks to the space,” Jiang said. “And so a lot of what 
I’m trying to do is bring legitimacy, using investment 
frameworks that traditional allocators are comfortable 
with and showing that you can do that in crypto and that 
people are in fact doing that.

“�e hope there is that … they start to understand and 
trust the asset class more.”

�e pair have recorded 33 episodes since December 
2020, hosting such guests as Ken Li, executive director 
of investments and mergers and acquisitions at Binance 
Labs; Shiliang Tang, chief investment o�cer of Led-
gerPrime; CMS Holdings partner Bobby Cho; and Per-
ceptive Capital founder Ali Hassan.

Jiang le� Hitchwood in January a�er nearly seven 

years, most recently as a managing director. Prior to join-
ing the long/short equity �rm, Jiang was a private equity 
associate at Apollo Global and a mergers-and-acquisi-
tions analyst at Evercore Partners.

Jiang also serves as head of strategy for Skolem, a 
startup providing trade-execution services to institutional 
managers looking to participate in decentralized-�nance 
markets. Skolem in June raised $20 million in a Series 
A �nancing round with investments from high-pro�le 
backers, including Galaxy Digital, Point72 Ventures, 
Jump Crypto, Fenwick and West, Morpheus Ventures 
and Dragon�y Capital.

Jiang is joined at Nova River by a part-time junior ana-
lyst. 

Healthcare Investor Aiming to Raise $600M
A�er surpassing the fundraising goal of its �rst struc-

tured capital vehicle by 42%, healthcare investor Linden 
Capital has set a more ambitious target for a successor 
o�ering.

�e Chicago �rm is aiming for $600 million for Lin-
den Structured Capital Fund 2, a vehicle that would pro-
vide capital with debt and equity-like features to midsize 
healthcare companies.

Linden, which takes majority or minority equity stakes 
in companies, seeks to become a “value-added” partner for 
sponsors and founders, actively trying to boost the reve-
nue streams of the businesses.

�e predecessor vehicle, Linden Structured Capital Fund, 
closed around midyear 2021 with $355 million of commit-
ments, easily topping its $250 million fundraising target.

Linden, led by president and managing partner Anthony 
Davis, has an 18-year history of healthcare investments.

Scott Gallin and Alex Greeley are the �rm’s structured 
capital partners.

Fund 2 has already closed on $133 million. Another 
equity close is planned before October, with a �nal close 
penciled in for the �rst quarter of 2023.

Linden managed about $8 billion of gross assets at year-
end 2021. It invests in the medical-products, specialty-
distribution, pharmaceutical and services sectors of the 
healthcare space.

Among its portfolio companies:
Avalign Technologies, a supplier of orthopedic 
implants, instruments and delivery systems.
ProPharma Group, a provider of regulatory and 
compliance consulting, clinical  research, medical 
information and other pharmaceutical services to 
pharmaceutical, biotechnology and medical-device 
businesses.
IVX Health, a provider of infusion and injection 
therapy for patients with chronic conditions includ-
ing rheumatoid arthritis, Crohn’s disease and mul-
tiple sclerosis. 

Nova River ... From Page 4


