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Hitchwood Vet Nearing Crypto Launch

A new digital-asset investment firm run by former
Hitchwood Capital managing director and crypto-
investing podcast host Cosmo Jiang is preparing to
launch its first fund.

Nova River is expected to begin trading Sept. 1 with
Jiang’s own money and with an undisclosed amount of
outside capital.

The firm is hoping to launch ahead of the coming
upgrade to the Ethereum blockchain, a much-antici-
pated event in the digital-asset space given its potential
to influence prices. The upgrade is said to be slated for
mid-September.

Jiang, who led coverage of consumer, internet and
media stocks at Hitchwood, has shifted focus to digital
assets to capitalize on what he sees as the opportunity
for secular growth, a misunderstanding of the space and
limited competition.

Los Angeles-based Nova River is expected to invest
mainly in liquid tokens, taking a directional, long-bias
approach that closely resembles Jiang’s fundamental
approach to long/short equity.

“I believe that tokens will 9 See NOVA RIVER on Page 5
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increasingly trade on fundamental-based theses and
prices and narratives,” Jiang said. “The secret sauce to
long/short equity simply boils down to differentiated
insight derived from good fundamental analysis. That’s
really what it is in crypto - except the main difference
from a market structure standpoint is very few others are
doing it”

For its eponymous debut fund, Nova River is expected
to build a semi-concentrated portfolio of tokens that have
trading volumes topping $5 million a day or that have
market capitalizations of at least a $50 million. Token
choices are based on deep research, homing in on those
with product/market fit, receptive management teams
and existing revenue or a path to revenue.

The vehicle is expected to short opportunistically and
has the flexibility to pursue private deals and side pock-
ets. Nova River is aiming to beat such crypto industry
benchmarks as Bitcoin, the Bitwise 10 Crypto Index Fund
and the CCi30 index.

The fund imposes a three-year soft lock on capital.

The looming Ethereum upgrade marks what inves-
tors view as a catalyst for volatility across ETH and other
tokens that will be hurt or helped by what those in the
sector refer to as “The Merge”

The upgrade will mark the completion of Ethereum’s
migration to a proof-of-stake model. While the proof-of-
work consensus mechanism requires miners to compete
to solve a cryptographic puzzle to add a new block to the
blockchain, the more environmentally friendly proof-of-
stake model has validators put up crypto for the chance to
validate a block and earn a reward.

Along with Global Coin Research founder Joyce
Yang, Jiang also co-hosts Liquid, a web3-focused pod-
cast through which he’s aiming to promote crypto as an
institutional-grade asset class.

“For this space to mature, it needs to attract more
institutional investors. And right now there is a lot of
hesitancy from institutional investors to invest in crypto
because they don't think it’s legitimate and they don’t
think you can apply typical investment processes and
frameworks to the space,” Jiang said. “And so a lot of what
I'm trying to do is bring legitimacy, using investment
frameworks that traditional allocators are comfortable
with and showing that you can do that in crypto and that
people are in fact doing that.

“The hope there is that ... they start to understand and
trust the asset class more.”

The pair have recorded 33 episodes since December
2020, hosting such guests as Ken Li, executive director
of investments and mergers and acquisitions at Binance
Labs; Shiliang Tang, chief investment officer of Led-
gerPrime; CMS Holdings partner Bobby Cho; and Per-
ceptive Capital founder Ali Hassan.

Jiang left Hitchwood in January after nearly seven

years, most recently as a managing director. Prior to join-
ing the long/short equity firm, Jiang was a private equity
associate at Apollo Global and a mergers-and-acquisi-
tions analyst at Evercore Partners.

Jiang also serves as head of strategy for Skolem, a
startup providing trade-execution services to institutional
managers looking to participate in decentralized-finance
markets. Skolem in June raised $20 million in a Series
A financing round with investments from high-profile
backers, including Galaxy Digital, Point72 Ventures,
Jump Crypto, Fenwick and West, Morpheus Ventures
and Dragonfly Capital.

Jiang is joined at Nova River by a part-time junior ana-
lyst. ®
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